
Previous: 7,867.5 PSEi change: 0.34%

High: 7,893.9 Best: SMPH +3.53%

Low: 7,850.3 2nd best: MEG +3.33%

Close: 7,893.9 2nd worst: PGOLD -2.65%

Val. traded (mn): 6,770.8 Worst: GLO -3.08%

Tenor Change Yield Tenor Change Yield

3 months -0.0500 3.1570 5 years -0.0110 4.5000

6 months -0.0190 3.4450 7 years -0.0030 4.6920

1 year +0.0060 3.6890 10 years +0.0100 4.8510

2 years -0.0070 4.0330 20 years -0.0250 5.1560

3 years -0.0070 4.1960 30 years -0.0300 5.1460

4 years -0.0090 4.3550

Previous Close Previous Close

PHP/USD 52.185 52.150 EUR/USD 1.0984 1.0988

Tenor Change Yield Tenor Change Yield

3 months +0.0134 1.9026 5 years -0.0748 1.5273

6 months -0.0202 1.8857 10 years -0.0811 1.6456

2 years -0.0556 1.6256 30 years -0.0693 2.1036

Philippine peso

September 25, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities closed mildly higher while the Philippine Peso strengthened as a result of rate cut optimism and renewed hopes of a trade resolution between the

US and China. Meanwhile, local fixed income yields declined ahead of caution on the upcoming BSP policy meeting.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities declined on rising global growth concerns amid weak economic data. US stocks dropped due to uncertainties on trade and impeachment inquiry

against US President Trump. Meanwhile, US Treasury yields fell and the US Dollar weakened on lower-then-expected consumer confidence index.

 Local fixed income yields fell as the market remained cautious ahead of the 
BSP monetary policy meeting, with consensus expecting another 25 bps cut. 
Yields fell by 1.32 bps DoD, on average, led by the short-end of the curve which 
decreased by 1.75 bps.  

 Local equities snapped its losses as a result of rate cut optimism and renewed 
hopes regarding the US-China trade deal after US Secretary Mnuchin confirmed 
the resumption of US-China trade talks on October. The PSEi went up by +0.34% 
DoD closing at 7,893.94. Yesterday’s increase was led by SM Prime Holdings, 
Inc. (PSE Ticker: SMPH; +3.53% DoD) followed by Megaworld Corporation 
(MEG; +3.33%). 

 Globe Telecom, Inc. (PSE Ticker: GLO) has recently signed its third agreement 
for shareable communications towers with a wholly owned subsidiary of global 
infrastructure firm American Tower Corp (ATC). Through the Memorandum of 
Understanding (MoU), Globe will be building 150 cell sites, which will help its 
customers to fully enjoy the benefit of a digital lifestyle.  

 Bangko Sentral ng Pilipinas (BSP) Governor Diokno has acknowledged the 
benefit of market expectations for further policy easing as it takes the guesswork 
out of the bank's policy meeting on Thursday (Sept. 26). According to a 
BusinessWorld poll, 7 out of 8 analysts are calling for another 25 basis points cut, 
similar to what happened during its May 9 and Aug. 8 meetings. 7,400
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 US equities dropped due to uncertainties on trade and impeachment inquiry 
against US President Trump. The president said he would not accept a bad trade 
deal with China and listed US complaints such as currency manipulation and 
intellectual property theft. It was also reported that US House Speaker Nancy 
Pelosi would announce a formal impeachment inquiry against Trump with regard to 
his call with Ukraine's leader amidst the 2016 presidential eleciton.The DJIA closed 
at 26,807.77 (-0.53% DoD) while the S&P 500 ended at 2,966.60 (-0.84% DoD). 

 Asian equities closed slightly lower amid rising global growth concerns following 
weak manufacturing data released in Europe. In particular, Germany's IHS Markit 
manufacturing PMI is 41.4 in September, the lowest reading for more than a 
decade. MSCI APxJ closed at 507.98 (-0.17% DoD). 

 European equities continued its descent as Germany's business outlook hits 
weakest since 2009. Germany's IFO business climate index rose to 94.6 in 
September (94.3 in Aug). However, IFO Expectations dropped to 90.8 (est. 92.0) 
The MSCI Europe closed at 131.35 (-0.05% DoD). 

 US Treasury yields fell on lower-than-expected US consumer confidence index of 
125.1 (est. 133). On average, yields declined by 4.79 bps DoD, with the 2Y at 
1.6256 (-5.56 bps DoD) and the 10Y at 1.6456 (-8.11 bps DoD). 

 The US Dollar weakened on weak consumer data and lower US Treasury yields. 
The DXY index closed at 98.3370 (-0.27% DoD). 

 The Philippine Peso climbed against the greenback driven by market optimism, 
with the confirmation of scheduled trade discussions between the US and China 
on October before market close. The USD/PHP pair closed at 52.150 (-0.07% 
DoD). 


